
Five Key Things That Are Essential When Starting A Business

 

Becoming an entrepreneur is a dream for many people. You may think that as long as you have a good 

idea you can just start a business and make money. However, it may not be so easy. Just like everything 

else, you need to plan for your business. You need to

you can work towards your dream of owning your own business. There are five key things you need to 

do when starting a business.  

Determine the Best Business Structure

After you determine what type of busi

business structure for it. Are you looking to be a sole proprietor? Will you have other partners who will 

invest capital or also determines how the business operates? Do you want to assume full l

business, or do you want to share the liability with others? Do you want your personal assets protected? 

Depending on what type of product or service you’re providing, there are many things to consider when 

determining the best business structure for your business. Some business types are required to be set 

up a certain way. For instance, insurance companies are required to be structured as an S corporation. 

Many states require professions that require licenses to be establish their business

Limited Liability Company (PLLC). You should definitely consult

in determining the most beneficial structure for your business based on your needs and your state’s 

laws. The Attorney or Accountant can also help you with registering your business, applying for and EIN, 

applying for all required business licenses, preparing any operating agreements or bylaws, and more. A 

Tax Accountant or Tax Attorney can help you with the tax issues related to each b

 

Prepare a Business Plan 

The second key thing you need to do is prepare a business plan. 

you get organized, gives you a visual picture of the steps you need to take, and it is required for most 

financing request. It will help you determine your short and long term goals, start up costs, marketing 

strategies, operating process, who your competitors are, and more. A key part of the business plan is the 

financial data, which includes three or five year

centers that provide assistance with preparing business plans. These centers usually serve residents 

anywhere in a specified area or the entire state. Most of these centers are nonprofit organizations.

they may provide assistance for free. If not, then they may charge a small fee to assist you. 

Business Administration (SBA) is a great resource for creating a business plan. They have a new business 

plan tool on their website that helps you 

professional business plan writer. Professional business writers have the experience and expertise to 

prepare a detailed business plan. Their fees will vary. 

 

Determine How You Will Finance You

The third key thing you need to do is determine how you will finance your business. Depending on the 

type of business you start, there may or may not be a lot of start
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you can have a home based business if you cannot afford to lease an actual location. With a consulting 

business, your biggest expenses are probably going to be expenses for registering the business. You may 

purchase a computer, software, and business cards. You may set up a website also. It depends on the 

type of business you establish and what is required for that business. This is another reason why the 

business plan is so important. It helps you determine how much money you need to start the business 

and operate the first three to five years. You may consider obtaining a business loan, partnering with 

investors, obtaining loans from family, using savings, or seeking venture capital (for innovative type 

businesses). Microloans are very popular for startups because the lender requirements are not as strict 

as they are for regular business loans. They can range from $500-$300,000 based on the lender’s 

criteria. Grants are normally only available for nonprofit organizations. Typical for-profit businesses that 

are eligible to receive grants are scientific and technological research type businesses.  

 

Develop Your Team 

The fourth key thing you need to do is develop your team. We all have several abilities and talents, but 

we are not experts in everything. It is very smart to have people on your team who are experts in areas 

that you may not be an expert in. For example, if you are a for-profit business, you have to pay taxes to 

the federal, state, and maybe local governments. Depending on the type of product or service you 

provide, there may be tax laws pertaining to how you should operate your business. A Tax Accountant 

or Tax Attorney is an expert in this. Many business owners have gotten into trouble because they tried 

to do everything themselves and unknowingly may have been committing fraud. It’s easy to make 

mistakes if you’re not knowledgeable of everything that is required. Another example is, if you are not 

good with talking to people, you may need a good PR person or marketing expert. It’s a good idea to 

work with mentors, coaches, or advisors who can provide constant reliable information and support, 

have the experience and knowledge to help you, and can provide valuable resources and connections 

for you. This also goes back to your business plan. It helps you see all the areas where you need the help 

of others.  

 

Network, Network, Network 

The fifth key thing you need to do is network. You have to get out there and let people know about your 

business and make connections. The key is not to become a serial networker. You do not want to attend 

networking events and activities with the sole purpose of just seeing who you can sell your business to. 

You should attend with the goal of informing others of how you can help them and forming mutually 

beneficial relationships. When you talk to people about your business, you should be able to explain in 

one to two minutes what your business is and why it’s needed. Another great idea when it comes to 

networking is, attend functions that may not be in your industry. For instance, attending a technology 

networking event if you have an accounting business can prove to be beneficial. Technology companies 

need Accountants, and Accountants need technology. You don’t only have to attend events directly 

related to your business. Don’t be afraid to step outside of the box.  

 

If you take the time to put these important elements in place, you can produce a very successful 

business. You can also develop some great business relationships and connections.  


